sent to the directors a protest which may be summarized thus:
Our objections to your plan are:
First, that by enlargement of the issue from which the bonds to be exchanged for ours are to be taken, it reduces our security by more than one half.
Second, that no proper equivalent is offered for the reduction of interest on our bonds.
Third, that the requirement to purchase new bonds at more than their value (being, in effect, an assessment on the bondholders) is an unjust and hitherto unheard-of imposition by a debtor upon a secured creditor.
Fourth, that if an assessment may be forcibly demanded by a debtor from a secured creditor for the purpose of preserving the debtor's property and keeping it in his control, this plan does not go far enough. The contribution demanded is not sufficient to put the company on a sound and interest-pay ing basis.
Fifth, the plan calls for no effort or sacrifice on the part of the debtor company to preserve its property and redeem it from insolvency.
Sixth, the scheme, if successful, would establish a dangerous precedent, which would be a discredit to American railroad finance, because it would violate the plain obligations of a contract and tend to increase distrust of all American railroad securities. We also regard as objectionable, considering the relations of the parties, the language of the circular of the company and its bankers, inasmuch as it contains an implied threat of punishment to those who decline their proposition, and gives scant consideration to the suggestions made by the bondholders for a modification of the scheme.
At a meeting of the Erie stockholders on the 6th of